MEMORANDUM

TO: Mayor and Members of the City Council
FROM: Rich Olson, City Manager
June Brooks, Planning Director
DATE: September 22, 2016
REF: Discussion — Text Amendment — Brewpubs, microbrewery
BACKGROUND:

With the recent interest in brewpubs and microbreweries in our downtown central business
district, staff is proposing a text amendment, which would allow these types of uses. Because
the City’s Unified Development Ordinance is silent on this type a use, what could be considered
a desirable development in the downtown area would have to be denied.

ANALYSIS:

Planning staff has been working with several individuals who have expressed interest in
opening brewpubs on Water Street and Colonial Avenue. Research of other cities reveals that
because an alcoholic beverage is produced on site, special requirements to the production and
amount of alcohol have been set. Staff contacted the City of Asheville, which has the most
brewpubs in North Carolina, Raleigh, Greensboro, Rocky Mount, Wilmington, Kinston, Boone,
and Kernersville, as well as several jurisdictions across the country.

In addition to contacting other jurisdictions, staff has obtained information from the American
Planning Association in developing site standards for these uses.

STAFF RECOMMENDATION;

Staff seeks comment and direction from the City Council on drafting a text amendment to allow
Microbreweries and Brew Pubs in the Central Business District.
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ARTICLE Il
INTERPRETATIONS AND DEFINITIONS

Brewery. An industrial use that produces more than 15,000 barrels of beer per year and sells
the majority of the beer produced for off-site resale and consumption.

Brewpub. A restaurant-brewery that produces less than 15,000 barrels of beer per year and
sells 25 percent or more of its beer on site. The beer is brewed primarily for sale in the
restaurant and bar. The beer is often dispensed directly from the brewery’s storage tanks.
Where allowed by law, brewpubs often sell beer “to go” and /or distribute to off-site
accounts.

Microbrewery. A brewery that produces less than 15,000 barrels of beer per year with 75
percent or more of its beer sold off-site. Microbreweries sell to the public by one or more of
the following methods: the traditional three-tier system (brewer to wholesaler to retailer to
consumer); the two-tier system (brewer acting as wholesaler to retailer to consumer); and,
directly to the consumer through carry-outs and/or on-site tap-room or restaurant sales.
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