MEMORANDUM

TO: Members of the Finance Committee

FROM: Rich Olson, City Manager

DATE: August 17, 2016

REF: Consideration - Authorize staff to withdraw the Clean Water

Management Trust Fund Grant application, the CAMA Access
Grant application and the PARTF Grant application

BACKGROUND:

Earlier this year, the City Council entered into a contract to purchase property known as
the Griffin Shipyard Property, which is located at 722 Riverside Avenue, in order to
expand the City’s recreational opportunities. As a part of the process, City staff was
authorized to apply for three grants; a Clean Water Management Trust Fund grant, a
CAMA Access Grant and a PARTF Grant, to offset the purchase cost of $1,200,000.

ANALYSIS:

The City was successful in the initial application process and was invited to submit final
applications for funding. Staff submitted the PARTF grant in June in the amount of
$300,000 and was awaiting funding announcement at the end of August. Staff
submitted the CAMA Access Grant for $180,000 on August 10, 2016 and was waiting
announcement at the end of September. The Clean Water Management Trust Fund
Grant in the amount of $800,000 was also submitted and was being reviewed. The City
was asked to have a Phase 2 Environmental Assessment completed before the final
decision would be announced in September.

ATC Environmental was hired to perform the Phase 2; and delivered draft results to the
City on August 5, 2016. Their findings came back showing that the soils at the shipyard
property are contaminated with VOCs, SVOCs and heavy metals and that
contamination of the groundwater also exists. The estimate for soil remediation is
$850,000 to $1,000,000. ATC gave no estimate for contamination cleanup of the
groundwater.  Staff then held with discussions with the three granting agencies



concerning the Phase Il findings and was advised that the grant funds could not be
used to assist with a cleanup of the property.

The City Council authorized the City Attorney and staff to withdraw the City’s Offer to
Purchase based on the outcome of the Phase Il. Since the City Council authorized City
staff to submit the three grant applications, the Council will also need to authorize staff
to withdraw these applications.

STAFF RECOMMENDATION:

By motion, recommend that the City Council direct staff to withdraw the City’'s grant
applications to the Clean Water Management Trust Fund, the CAMA Access Grant fund
and the PARTF Grant fund from consideration in the purchase of the Griffin Shipyard
Property.
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