To: Mayor and Members of the City Council

From: Rich Olson, City Manager
Angela B. Judge, Assistant City Manager

Date:  August 7, 2020

Re: Consideration — Condition of City-Owned Property Located at 514 East
Ehringhaus Street

BACKGROUND:

In early November 2019, the City was approached by the College of the Albemarle (COA)
to learn of our interest to purchase property owned by COA, located at 514 East
Ehringhaus Street. The Council took subsequent action during the November 25, 2019
Regular Meeting to complete the purchase and “land bank” the property. Our purchase
price for the land with existing structure was $175,000.00, plus closing costs.

The property measures 0.764 acres, consisting of a 1,271 square foot single-story
commercial building. The building footprint is relatively undivided, with a small office
area, two restrooms, and a utility closet. The property is classified as Central Business
(CB) zoning designation; no other land regulating overlays are assigned. The Pasquotank
County Property Tax Assessor’s Office indicates a 2014 evaluation year. The 2019 report
lists the land having a value of $307,400; the building being valued at $72,500; and a
total assessed value of $379,900. (This information represents the most current from
the County. The next assessment is not until 2022.)

ANALYSIS:

Since acquiring the property eight months ago, the land and building have remained
unused and vacant. Staff has inspected and properly secured the building, posting notice
for trespass and emergency contact. The site inspection included the Building
Maintenance Supervisor, the Fire Marshall, the Building Code Enforcement Official, the
Assistant City Manager and City Manager. Inspections revealed that the structure is in
relative poor condition and would require extensive renovation before being put back in
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service. I estimate $80,000 — $90,000 in structural repairs, appurtenances and fixtures.
(The projected cost of improvements exceed the assessed value of the structure.) As is,
the building serves no useful purpose to the City or its operations. The building is not in
satisfactory shape to be marketed for rent or lease.

During Hurricane Isaias last week, the rear of property held standing water. The property
was not completely flooded; however, the weak areas of the flat membrane roof allowed
moisture to seep in. The City is at a critical juncture, deciding to repair or demolish the
building.

Staff estimates the cost to demolish the building and pay the tipping fees to be
approximately $4,400. A request for bids to demolish the building and clear the property
generated four bids, the lowest being $1,345.00 (assuming no asbestos is present). The
bids include the demolition and removal of the debris, but does not include any landfill
tipping fees. (The tipping fees are expected to cost an additional $2,000 — $3,000.) Also,
staff must test the building for environmental issues, namely asbestos. Fire Department
personnel will facilitate a test, and an inspector will confirm all asbestos-containing
materials are removed prior to demolition. If asbestos is discovered, there may be
additional cost to demolish the building. Upon removing the structure, staff will allocate
funds in the budget to level, plant groundcover post and secure the property.

STAFF RECOMMENDATION:

By motion, authorize the demolition of the City’s property located at 514 East Ehringhaus
Street to be paid from the City’s Building Inspections Housing Demolitions funding.

/abj
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CITY OF ELIZABETH CITY
BID / QUOTE SUMMARY

Bid No. 07232020FVBHR Opening Date: August 06, 2020 Time 10:00 AM

Material or Service __Demolition of Structures

Bidder/iAddress

514 Ehringhaus St

709 Herrington Road

Rick Bostic Construction & Demolition Inc

Kinston, NC 28504

$3.813.00

$5,322.00

Northeastern Lawn Care, Inc.

Elizabeth City, NC 27905

$5,500.00 wiout ASBESTOS
£10,800.00 w! ASBESTOS

$8,800.00 wiout ASBESTOS
$17,500.00 w ASBESTOS

Sunshine

Elizabeth City, NC 27909

$1,345.00 wiout ASBESTOS

$1,985.00 wiout ASBESTOS
$4,485.00 w! ASBESTOS

East Coast Abatement Co., Inc.

Moyock, NC 27958

$4,500.00

$23,500.00

Recorder: _Randy C. Lassiter, Jr.

Copy of form to be forwarded to Director of Finance and Department upon completion along with a listing of vendors receiving requests for
proposals.

Date: August 06, 2020




