To: Mayor and Members of the City Council

From: Rich Olson, City Manager
Amanda Boone, Public Utilities Director
Jon Hawley, Grants Administrator

Date: May 8, 2020

Re: Consideration - Raw-Water Reservoir Rehabilitation, Offer and Acceptance
Documents
BACKGROUND:

The City of Elizabeth City’s Public Utilities Department is required to test the quality and
safety of its water supply numerous times every month, and at various sample sites
throughout the City. In May of 2018, a sample station tested positive for “total coliform,”
or benign bacteria that suggest harmful bacteria may exist. While that test was negative
for E. coli, the test triggered a “Level 1 Assessment” from the NC Department of
Environmental Quality — Public Water Supply Section.

DEQ staff determined the City needed to make improvements to its primary Raw Water
Reservoir to minimize the risk of unacceptable bacterial levels in the future. The primary
Raw Water Reservoir is a 3-million-gallon tank at the Water Treatment Plant. It is also
open to the elements, and to waterfowl. The Level 1 Assessment notwithstanding, the
City’s water treatment process has been effective in removing contaminants.

Simply put, the state wants the primary Raw Water Reservoir covered before it may be
used again. The City applied for, and has been awarded, $1,073,303 from the Drinking
Water State Revolving Fund to help cover the reservoir and make other necessary
upgrades. This assistance is in the form of a principal-forgiveness loan; the City Water-
Sewer Fund will only be responsible for repaying $268,326 of the loan.

The NCDEQ Division of Water Infrastructure submitted Offer and Acceptance
Documentation to the City in mid-April, following finalizing the project design and getting
loan approval from the Local Government Commission.

ANALYSIS:




The Offer and Acceptance Documentation is attached for the council’s review. The
documentation also describes the project’s scope of work, including installing a floating
ball cover over the reservoir and needed replacements of motors, pumps, and other
machinery.

To proceed with this necessary project, NCDEQ is requesting the council:

m By resolution (attached), accept the loan offer and its conditions and assurances
(also attached)
m Authorize the mayor, as the authorized representative, to sign the Funding Offer
and Acceptance Document, and any other necessary supporting documents
B Adopt a capital project ordinance (attached) stating the City’s intent to carry out
the project and summarizing its budget, and authorize the mayor and city clerk to
sign it
City staff would also like to remind the council that total project costs are estimated at
$1.53 million. The City is responsible for project costs over our loan amount, and, once
firm construction costs are known, City staff recommend securing supplemental financing.

City staff acknowledge this project will require substantial local funding, even with this
state award. However, this project is necessary to meet state water quality regulations,
and put the primary Raw Water Reservoir back in use as a major backup supply of raw
water. The City is now relying on a secondary, covered reservoir of 800,000 gallons; this
reduced capacity means that, in an unexpected loss of supply from the City wells, Public
Utilities would have little time to address the issue before customers would experience
impacts.

STAFF RECOMMENDATION:

By motion, adopt the resolution accepting the Drinking Water State Revolving Fund award
of $1,073,303 for the Raw Water Reservoir; authorize the mayor and staff to execute and
submit all necessary Offer and Acceptance documentation; and adopt the proposed
capital project ordinance.




RESOLUTION# 2020-5-02
Resolution for Raw Water Reservoir Project Drinking Water State
Revolving Fund Loan

WHEREAS, the Safe Drinking Water Act Amendments of 1996 and the
North Carolina Water Infrastructure Fund have authorized the making of loans
and/or grants, as applicable, to aid eligible drinking water system owners in
financing the cost of construction for eligible drinking-water infrastructure; and

WHEREAS, the North Carolina Department of Environmental Quality has
offered a Drinking Water State Revolving Fund (DWSRF) Loan in the amount of
$1,073,303 for the rehabilitation project of the City of Elizabeth City’s primary
Raw Water Reservoir, hereafter referred to as the “Project”; and

WHEREAS, the City of Elizabeth City intends to construct said Project in
accordance with the engineering plans and specifications that have been or will
be approved by the North Carolina Public Water Supply Section.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF ELIZABETH CITY:

e That the City of Elizabeth City does hereby accept the DWSRF Loan offer
in the amount of $1,073,303; and

e That the City of Elizabeth City does hereby give assurance to the North
Carolina Department of Environmental Quality that it will adhere to all
applicable items specified in the standard “Conditions” and “Assurances”
of the department's funding offer, awarded in the form a principal-
forgiveness loan; and

¢ That Bettie J. Parker, Mayor of Elizabeth City, and successors so titled, are
hereby authorized and directed to furnish such information, as the
appropriate state agency may request, in connection with such application
or the Project, to make the Assurances as contained above, and to
execute other such documents as may be required in connection with the
application; and




» That the City of Elizabeth City has complied substantially or will comply
substantially with all federal, state and local laws, rules, regulations, and

ordinances applicable to the Project, and to federal and state grants and
loans pertaining thereto.

ADOPTED this the 11t day of May, 2020, at City Hall, 306 East Colonial Avenue,
Elizabeth City, North Carolina.

Bettie J. Parker
Mayor

April D. Onley
City Clerk




ORDINANCE #2020 - 05-01
RAW WATER RESERVOIR REHABILITATION
CAPITAL PROJECT ORDINANCE

Be it ordained by the City Council, the governing board of the City of Elizabeth City, North
Carolina, that pursuant to Section 13.2 of Chapter 159 of the North Carolina General Statutes,
the following Capital Project Ordinance is hereby adopted:

Section 1: The capital project herein authorized (“Project”) is for the construction
and/or installation of drinking water infrastructure, to be financed by the federal Drinking Water
State Revolving Fund loan, other debt issuance and/or available Water & Sewer Fund Balances.

Section 2: The officers of this unit of local government are hereby directed to proceed
with the Project within the terms of the Council’s resolution, loan documents and the budget
contained herein.

Section 3: The following amounts are appropriated for the Project:

Engineering:
Construction: $1,533,290
Total: $1,533,290
Section 4: The following revenues are anticipated to complete the Project:
Federal DWSRF Loan: $1,073,303
Available Funds/Reserve: $459,987
Total: $1,533290

Section 5: The City’s Finance Officer is hereby directed to maintain within the Capital
Project Fund sufficient, specifically detailed accounting records to satisfy the requirements of
the funding agency, the funding agreements, and federal regulations. The terms of the bond
resolution shall also be met.

Section 6: Funds may be advanced from the Water & Sewer Fund for the purpose of
making payments as due. Reimbursement requests should be made to the funding agency in
an orderly and timely manner.

Section 7: The City’s Finance Officer is directed to report, on a quarterly basis, on the
financial status of each project element in Section 3 above and on the total revenues received
or claimed.

Section 8: The Budget Officer is directed to include a detailed analysis of past and
future costs and revenues on the project in every budget submission made to the Council.



Section 9: Copies of this Capital Project Ordinance shall be furnished by the City Clerk to
the City Council, and to the Budget Officer and Finance Officer for direction in carrying out the
project.

ADOPTED, this the 11t day of May 2020.

Bettie J. Parker
Mayor

April D. Onley
City Clerk
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i MICHAEL S. REGAN
Secretary
Kim H. Colson
Dirbcinr
April-17, 2020
‘The Honorable Bette J, Parker, Mayor
City of Elizabeth City
Post Office Box 347
Elizabeth City, North Carolina 27907
Subject: .Offer & Acceptance Documents fora
} Federal DWSRF Loan
! DWI Project No.: WIF-1956
Project Scope:. ‘Raw-Water Reservoir Rehabilitation:

' 1) @ City's ex. 3-MG raw-water reservoir:
Install floating ball cover & discharge-pipe
ant-vortex plate'and replace ex, liner

; system, and; 2) @ City's ex: WTP: i) Replace

two (2) flocculator motors, six (6) paddle-

! wheels, five (5) filter turbidimeters, the

. comibined filter-effluent sample pump, and

' filter media; i) Rehabilitate the filter tubs,
and; {if) Upgrade associated SCADA system

Dear Mayor Parker;

The City of Elizaheth City have been approved for loan assistanee from the North Carolina Drinking Water
State'Revolving Fund (DWSRF), Accordingly, enclosed are two (2) copies of an “Offer-and-Acceptance” document
extending Ellzabeth City a fumding award in the amount of $1,073,303. This offer is made subject to the Assurances
and Conditions set forth in the Offer-and-Acceptance document.

Please submit the following items to the Division of Water Infrastructure (DWT), 1633 Mall Service Center,
‘Raleigh, North Carolina 27699-1633, as scon as they are prepared:

1. A resolution adopted by the governing body accepting the loan offer and making the applicable
assuranices contained therein (see sample copy, attached);

2. One (1) copy. of the original *Offer-and-Acceptance” document, executed by the designated
Authorized Representative for the Project, along with the signed “Acknowledgement of Standard
Conditions and Assurances® for federal SRF loans. Retain the other executed, original copy for
your files;

The Federal Identification Number and DUNS Number of the Applicant (Memao attached); and
4. A Sales-Tax Certification Form (saraple copy attached).

Narth Carolina Department of Environmental Quzlity | Diviston of Weter Infrastructure.
512 N, Saltsbury Street | 1633 Mzil Service Center | Raleigh, North Ceroling 27699-1633
i 9197079160




ra : Inance covering the subiect project
' W hefore er assistance, please see the enclosed Guidance
Document for a complete list of those'items duie no Jater than the project’s first reimbursement request:

Far furth

Reimbursement requests (printed sample form enclosed with this transmittal) for drinking-water
projects should be forwarded to Teresa Tripp at the address nated below (see the footer on the first page of this
transmittal letter). A reference copy of this request form has been enclosed for your convenience. Once construction

€ Subject project has commen 1 ipdated, fully-cori
st bmitted with all re

On behalf of the Department of Environmental Quality,1am pleased tom.

Loan funds, made available by the North Caroling Water Infrastructire Find.

ake this offer of State Revolving

Sincerely,

Kim H. Colson, P.E, ﬁi;;:uwk
Division of Water Infrastructure, NCDEQ

Enclosures: Loan/Grant Offér-and-Acceptance Document (twa copies)
Resolution to Accept Loan Offer (suggested format)
Federal ID & DUNS Namber Request Memo
Sales-Tax Certification Form.
Reimbursement Request Form
Guidance Document
Site Certification :

Capital Project Ordinance (sample)

cc: Amanda C. Boone, P_E,, Public Utilitles Director, City of Elizabeth City
Jennifer House / DWI (w/o attachments)
Michelle McKay / DWI:(w/o attachments)
DWSRF Project File/Scan: (COM - LOX)

North Carolina Department of Ervironmental Quality | Division of Water Infrastructure
‘512 N. Salishury S.tgeet '| 1633 Mafl Service Center | Raleigh, North Ceralina 276991633
: 919.7079160
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STATE OF NORTH CAROLINA .
DEPARTMENT OF ENVIRONMENTAL QUALITY
DIVISION OF WATER INFRASTRUCTURE

Funding Offér and Acceptance

‘Pgrsu_ant to North Carolina General Statute 159G:

Legal Name and Address of Award Recipient {Applicant) Project Number: H-SRF-F-20-1956
City of Elizabeth City Project Number: N/A
Post Office Box 347 CFDA Nuiiriber: 66:468
Eiiz_abeth City NC27307
Furiding Program
I?'ririkii)_g.Water Additional Amount for | Previous Total | Total Offered
Wastewater ] | Funding Increases
State Revolving Fund (SRF) X - 5 - $1,073,303
State Reserve Loan. (SRP) O
State Reserve.Grant (SRP) ]
State Emergency Loan'{SEL) O
Asset Inventory & Assessment Grant (AIA) O
Merger/Regianalization Feasibility Grant (MRF} []
Project Déscription:
Raw-Water Resérvdir Rehabilitation: 1) @ City's ex. 3-MG raw-water Tota lrFin:.mcIal Resistance'Offer: ; .1‘0?3;3 r i
resenidir: Instail floating ball cover & discharge:pipe ontl-vortex plate and Total Project Cost: ) 51r533:290
replace ex. liner system, and; 2} @ City’s ex. WTP: ) Replace two (2) [Estimated Closing Fee®: $21,466
flocculatar motors, six {6) paddle-wheels, five, {5} fiiter turbidimeters,the  For Loans.
combined filter-effluent sampie pump, and filter medig; Ii) Rehabilitate p . . N
the filter tubs, and; iij) Upgrate assatfated SCADA system Prinqpal Forgfveness: 5804’ 977
- Interest Rate {Per Annum): 0.0%
Maximum Loan Term: v 20Years

*Estimated closing fee calculated based o total grant andfor loan amouritls):

e The Applicantis eligible under Federal and State law;

s The Project is eligible under-Federal and State law; and;

e The Project has been approved by the Department of Environmental Quality as having sufficient priority to receive
financial assistance. ' ’

The Department of Environmental Quality, acting on behalf of the State of North Carolina, hereby offers the financial
assistance described In this document.

For The State-of North Carolina:, Kim H. Calson, P.E., Director, Division.of Water Infrastructure
y North Carolina Departmént of Environmental Quality
. %— é g’ L . ----‘-{-é&r/z“agg """"""""""
Signature Date
On Behalf of? City of Elizabeth City
Name of Representative in Resolution: The Honorable Bettie J. Parker
Title (Type or Print): Mayor

1, the undersigned, being duly authorized to take such action, as evidenced by the attached CERTIFIED COPY OF
AUTHORIZATION BY THE APPLICANT'S GOVERNING BODY, do hereby accept this Financial Award Offer and will comply
with the,Assurances and the Standard:Conditians. :

Signature Date




STANDARD CONDITIONS FOR FEDERAL SRF LOANS

1. The following “super cross-cutters” apply to SRF projects and may be found in thie Public Policy Requirements:
section of the EPA'General Térms and Conditions for each year’s appropriation, This document cah be found at

www.epa;gov/ogd/tc.htm, Please note that nothing is submitted to the State’s'SRF program offices regarding
.compliance with these items,

{a) Title VI of the Civil Rights Act of 1964

(b) Section 504 of the Rehabilitation Act of 1973

(c) The Age Dlscrlmlnatxon Act of: 1975

(d) Section 13 of the Federal Water Pollution Control Act Amendments of 1972

..Prcperty AchISItl_Qn Pohues‘Act of 1970 (PL. 92-646), as amended. The Apphcant shall certify it has or will. have a
fee simple, or such other estate or interest in the site of the project, including hecessary easements and rights-of-
way, to assure undisturbed-use-and possession for purposes of construction and operation for the estimated life
of the project using a certification form provided by the Department of Environmental Quality (DEQ).

3. Spemﬁc MBE/WBE "dnsad\rantaged businesses enterprise” (DBE) forms and instructions are provided, which are
to be included in the contract specn" cations, These forms will assist with documenting positive efforts made by
the Applicant, their consultant(s) and contractor(s) to utilize DBEs. Such efforts:should alloi DBEs the maximimi
feasible. opportunity to compete for subagreéments and subcontracts to:be performed. Decumentation of
efforts made to utilizé DBE firms must be maintained by the ‘Applicant and their construction contractor(s), and
made available upon request,

4. The Applicant shall comply fully with Subpart C of the Code of Federal Regulations (CFR), Chapter'2; Part 180,
entitled, “Responsibilities of Participants Regarding Transactions Doing Business with Other Persons,” as
implemented and supplemented by 2 CFR Part 1532. The Applicant Is responsible for ensuring that any lower-tier
covered transaction, as described in‘Subpart B of 2.CFR Part 180, entitled “Covered Transactions,” includes a term
or condition requifing compliance with Subpart C. The Applicant is-responsible for further requiring the inclusion
of a similar term or condition’in any subsequent lower-tier covered transactions. The Apphcant may dccess
suspension and debarment information at: hitn://www.sam.gov. This system allows applicants to perform
‘searches determining whetheran entity or individual Is excluded from receiving Federal assistance.

5. The construction contract(s) require(s} the contractor to adhere to the Davis-Bacon and Related Acts Provisions
and Procedures, as listed in the Code of Fedéral Regulations, Chapter: 29, Part 5, Section 5 (29 CFR 5. 5} Pubhc
Law pertaining to this Is also enacted inTitle 40, United States Code, Subtitle Il Section 3141 through Section 3148:

6. Asrequired by H.R. 3547, “Consolidated Appropriations Act, 2014” Section 436, Division G, Title IV, this project is-
subject to the federal “American Iron-arid-Steel” provisions. The State provides detailed requirements, to be.
included in the.construction contract specifications.




| ASSURANCES

6.

7.

The Applicant intends to construct the project, or-cause.it to be constructed to final completion,-in :accordaricé
with the Application approved far financial assistance by the Division of Water Infrastructure. The Applicant
acknowledges that in the event:a milestone contained within the mast recent Drinking Water State Revolving.
Fund Intended Use Plan:and/or the Letter of Intent to Fund is missed; the Department of Environmental Quality
will rescind this Funding Award Offer.

The Applicant is responsible for paying for those costs that are Ineligible for SRF funding.

The construction of the project, including the letting of contracts in connection therewith, conforms to the
apphcable requirements of State and local laws and ordinances.

As of the acceptance of this Funding Award Offer, Steps “A-D” in the “North Carolina SRF Program Overview and
Guidance™ (SRF Guidance Document enclosed with the Funding Award Offer) will be-complete. These Assurances,
'Iikewise,_ihcorpor'ate‘ the most recent version of the SRF Guidance Document; and the Applicant hereby certifies
by accepting this Funding Award Offer that it will adhere to the subseguent steps in the SRF Guidance Docurent.
The remalning steps.generally govern project design, bidding, contracting, inspection, reimbursements, close-out
and repayment.

The Applicant will provide.and maintaln adequate-engineering supervision and ihspection.

The ‘Applicant agrees to establish and maintain a financial management system that adequately accounts for
revenues and expenditures. Adequate accounting and fiscal records will be‘maintained during the construction of
the-project, and these recordswill be retained and made available for a period of atleast three (3) yearsfollowing
completion of the project.

All SRF funds loaned shall'be expended solely for carrying out the approved project,-and an audit shall be
performed In-accordance with G.S. 159:34. Partial disbursements onthisiloan will be made promptly upon
request, subject to adequate documentation of incurred eligible costs, and. subject tothe Applicant’s compliance
with the “Standard Cnndltions” of this Funding Award Offer. The Applicant agrees to make prompt payment to
ts contractor, and to retain-only such amount:as allowed by North Carolina General Statute.

The Applicant will.expend all the reqmsmoned funds for the purpose‘of paying the costs of the-project within
three (3) banking days following the receipt-of the funds from the State. Please niote the State is'not a party to
the:construction contract(s) and the Applicant is expected to uphold its contract obligations regarding timely
payment.

Acknowledgemenit of Standard Conditions and Assirances.
The Applicant hereby gives assurance to the Department of Environmental Quality that the declarations,

assurances, representations, and statements made by the Applicant in the Application; and gll documents,
amendments, and communications filed with the Department of Envirenmental Quality by the Applicant in
siipport of its request far financial assistarice, will be-fulfilled.

Sighature




RESOLUTION BY GOVERNING BODY OF APPLICANT {Suggested Format)

WHEREAS, the Safe Drinking Water Act Amendments of 1996 and the North Carolina Water Infrastructure
Fund have authorized the making of loans and/or grants, as applicable, to aid eligible, drinking-
water system owners in financing the cost of construction for eligible, drinking-water
infrastructure; and

WHEREAS, the North.Carolina Department of Environmental Quality has offered a {SELECT a5 applicable:
“State Revolving Loan®, “High Unjt-Cost Grant”, “Technical Assistance Grant”, “State Bond loan”,
“Drinking Water State Revolving Fund Loan”, and so forth) in the amount of {INSERT dollar
.amount here: 5 ___Ifor the construction of {INSERT project desctintion here),

hereafter referred to as the “Project”; and

WHEREAS,  the (INSERT name of drinking-water systern owner here} intends to constrict said Project in

accordance with engineering plans and spetcifications that have-been or will have been approved
by the North Carolina Public Water Supply Secticn.

NOW, THEREFORE, BE IT RESOLVED BY THE fINSERT NAME OF GOVERNING BODY HERE) OF THE {INSERT NAIME
OF DRINKING-WATER SYSTEN OWNER: “CITY OF...*, “TOWN OF..", “COUNTY OF” and so forth):

That {INSERT name of drinking-water system owner} does hereby accept the (INSERT type of State and/ar
Federal Funding here: State Revoliving Logn, HUC or TAG Grant, State Bond loan, DWSRF Loan, etc.) offer

in the amount of [INSERT dollar amount here: $ L and

That the (INSERT name of drinking-water system owner) does hereby glve. assurance to the North Carolina
Department of Environmental Quality that they will adhere to all applicable items specifled in the
standard “Conditions” and “Assurances” of the Department’s funding offer, awarded In the form.of

{SPECIFY here typefs) of lodn or grant offered}; and
That (INSERT here the name.and title of vour Autharized Representative), and successors so titled, is

hereby authorized and directed to furnish such information, as the appropriate State agency may request,
In connection with such application or the Project; to make the Assurances as contained above; and to
execute such other documents as may be required in connection with the application; and

That the (INSERT name of drinking-water system owner) has complied substantially or will comply

substanﬂally with all Federal, State and local laws, rules, regulatlons, and ordinances applicable to the
Project, and to Federal and State grants and loans pertaining thereto.

Adopted this the {INSERT here date resolution adopted) at (INSERT place name.hsre), North Carolina.

(Signature of Chief Executive Officer)

{Date)




FEDERAL ID & DUNS # REQUEST MEMO

TO: All Loan and Grants Recipients

SUBIECT: Federal Identification Number

Please be advised-that all local government units receiving grant or ioan funds from the State of

North Carolina must supply their Federal Identification Number to this office upori acceptance
of their loan and/or grant offet. Therefore, please provide the information below and return to:.

Division.of Water Infrastructure
1633 Mail Service Center
Raleigh, North Carolina 27699-1633

RECIPIENT:

PROJECT NUMBER:

FEDERAL IDENTIFICATION NUMBER:

DUNS NUMBER:




Applicant:.

Project Number:;

SALES-TAX REIMBURSEMENT CERTIFICATION FORM

{FOR FUNDING PROGRAMS IN THE DIVISION OF WATER INFRASTRUCTURE)

[l check If Applicant is not:a unit of government under North Carolina law
If the applicant noted above is.a Unit of Government in Noith Caroling, check the applicable box below.
Sales-Tax'.iS deducted in this scenario. Please show this oh the disbursement requests..

[ 1 The construction contract was bid with sales taxes and the unit of government will request
reimbursement from the DOR.

Sales Tax IS NOT deducted in either of these scenarios.

[:] The construction.contract was bid with sales taxes and the unit of governmenit will not request
reimbursement from the DOR.

]:l The construction contract was bid without sales taxes

[Printed Nami and Title of Authorized Representative)

{Signature of Authorized Represenititive}

{Date)

Submit to: NC Dept. of Environment & Natural Resources
Division of Water Infrastructure
Pam Whitley, Project-Management Branch
1633 Mail Service Center
Raleigh, NC 27699-1633




MR E T REQUEST 1 NC Divislon of Water Infrastructure
Fund!ng Reclgiant: Payment Ko,
DWI Projeet No, Pape No, of {Uza mors pages as pesged)
CONSTRUCTION Cumuiabvo Cost |, Inctigibles | VS Overmuns Not | Bublolal 8F | Minus Retainege | Minus Cumelafive | Other Adjastments | Minus Previously | -Reuested ForThia -
tatal o 7t tetinte] . fo Dts App'd By Chango Ordor | Payabia Cpst| on Payablo Gost | Sales Tex {Other Funds e.g.) Paid to Dato o Tay Reguesy
Contract 1 $1,200,000| (3180,803) {S103,0693)  $1,000,000 {9E0,080) {859,000} {3300,800) (3321,620) $100,000
Contract 2 $508,000 {5&,000) $500,000 {525,000) {&10,000) [3480,8%0) $65,000
Gontrect 2
Cantract4
Contract 8
ENGINEERING Cumulative Coat OtterAdjustmants | Minus Provioulsy | Resrdestad Eor Thia
i o3 AT to Dals {Other Funds .. Paid t Data . Pay Reduoet
ttem 1 $260,000 ' (6269,680) $0
tem 2
Item 3
ftam 4
UTHER] CUSTS Cunmifative Cost Other Adfusiments | Minus Proviously *Megyastid Fol THis"
(9 Dato (OfherFundseg) | PadtoDsto | " PiyRequast.
) e . o . Cisnutanvs Cost Minus Overmuns Not Minus Retalnago | Minus Cumiulative | Other Adustments | Minus Previouely | Totsd Régueatsd For
FAY REQUEST TUIALY bDita | M0 INelgVICS | vy by Changs Order on Poyablo Cost | SassTax | (OthorFundseg) |  Paidfo bate Thie Pay ReSsat
$1,955,000]  (5100,08) (8906,600) {GTE,050) {580,058) {£500,060) {BC50,B08) $160,000
Certificntion Grant Peroentage for SRP Projects: T
=l cortify that to the bost of my knowlodge and bellof the bllied costs or disbursaments aro in accordance with termo of the project and that this request representa the %l
monles dun which lisve not boen previously recolved and that en Inspection has basn perfo

- For gpplicabls 8RF projects, tho project rema’ns In compilance with Davis-Bacon and

You must check ONE of tha boxes balow or your payment will not bo processed:

The funda requested ebove heve elready bean p2ig 10 tha respeclivo vendors, consuitants & contraciors by the funding reciplent

oR
The funds requested above have not been pald te the respective vendors, consutanis & contractors.
Funds recalved from the State wilf be dishursed to these entliles wih trarea (3) banking days.

Typoe or Print Nama and Titlo
DWi commarrta

rmed and afl work [s In sccordanca sith the tarms and conditlang of the mymrd,
Ameritan lron and Stoef conditiona or [s fha procesa of remediating noncompilance.

a

u]

pee—

Signeture of Authorized Representative

Instructions and nofes on how to use this form

- Compisle guldance for proparing relimbursements can be found In saction G.2. of tha North Coroling SRF Program Owerlew end Gifdance
- Tha farm, as downloadod, Is filled out with samplo numbsra. It ia suggosated that the sam

- Ploago submit ONE COPY of this form end backup dacuments when requesting Iunds,
- Only B Authorized Ropresentive can sign this form, unless dacisred otharwiso in a resolution.
- Construction contract Ine Rem ovetruns and enginecsing contrect overmuns fmust have approved changs ardors or engineeting amendments before thosa costs will be pald.

Rev 1211318

that was inchuded with your Funding cffar
plo be used as a neforence (saved or printed},

(eppicablo to State grants end loans foa) .




North Carolma lrm

klng Water Fundmg Programs Overview

1 Appbcahnn deadlins ¢an beheld up to twice per year; tvpimily, the'deadlines would be
during March arid Septémber. However, the DnnkmgWater State Revolving Fund
(DWSRF) current!y is: avallab!e onlyinthe Fall rourid of each year.

2. SRFand State Reserve fund'mg are bath available, the Applicarit. s;mply will applyfor
funding, and DWI will slot successful applications into the fundinigy program that best suits:
thessituation’ (mostgrant or.principal forgiveness; most total doliars, etc).

3. lettersofintend to Fund, (LOIFs) aré mailed after DWi'evalUation and State Vater
Infrastrictiire Autherity approval, Recipients of LOIFletteis dre'placed on a schedule for
.completing the rest of the steps to start constriiction.

4. Consuftthe DWlwebsute  (noted above) for'the most current application forms.

B} E@nmmn[ﬁm&bmiﬁmmAM(ﬁemhrmmmddﬁlﬂs)

1L Fomthebateof the LOFF, anERmustbembmrttedunthimlnmnﬁns;
2.. FromtheDateof the LOIF,; meERmustbeappmvedmﬁlmannﬂm
3. Consyltthe nmmmrme most current submittal checklists and instrictions.

C) Application Approval by the Local Govemment Commission (LGC)
1. For projects with:a loan compaonent, the LGC Must approve the Applicant’s
ab:llty to-take-on the requested debt. This is done. afterthe ER is:approved.
DWi staff willitransmit the required information tothe LGC on. behalf of the
Appllcant Notethat'LGC-108A & -108C forms riow are not requested: by DWI
until the ER is’ ‘approved. The'ER approval letter: asks the Applicant to obtain
the forms froin the webisite-and return them to DWI Please dothis as'soon.
as gossnble
2. Terms:
a) Projects with interest-bearing loans will recsive the lowér of two interest rates, The
‘tworates arethe current rate when applications are'due’ and the rate when the
LGC approves thelodn. Thé Loan Offer (discussed in D; be!ow) will réflect the lovier
‘rate. The ratesare J thie 20:year municipakbond buyers' indax. Certaln, qualifying
appilcatians receive 0% Interest loans.
b) ThelGC sets the loanitermiwith a masimium term of 20 years: Applicants may wantto
.mntactme LGC eadrerthan thisto ensure they are abletomeet LGC apgroval
T { ; ﬂxelGCsnota!kmedmremewappﬁcaumsfoﬁm,anor
mma-mmmmmmm mmmmmm

re W Welsh: i

c) 'Lmn@ﬁasmnbemiﬁmforasnmdwasﬂﬂ%af&emmppmedmmmﬂhem
st justifyy thisto DWI , and st reguest it writing.
d) Ihsome; rrecasesa3dyearterm rnay be avallable, Pleaseconsu!tDWl managemeantto
discuss whether this option potentiayis aveilablé for your situation;
D) ‘Loen Offer
1. Afterapproval of the ER, and debt capacity.via LGC (for Ioans), aformal Award Offeris
prépared, whlch incudes the Award's detalls and its apphcable ‘Assurances and Conditions.
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2, Two copies of the Award Offer and several accompanying forms are sent to recipients

; for execution and completion. Qwners/Applicants shall retum the following to DWI:

; a) Onesignied copy (please retzin the second copy) of the Award Offer;

: " b) A Resoution of the Govemning Board, accepting the Award Offer;

c) Acompleted Federal ID and DUNS # form; and
d) Aconipleted Sales-Tax Certification form.

3. Intheevent formal bids exceed the proposed project budget, a loanincrease for up to
10% can be authorized without additional approval of the LGC. Amounts above 10%
require that a madified application be approved by the LGC.

4. Closing Fees are invoiced with the Authority-to-Award (ATA) approval lettis {Paragraph,
below). The Award Offer contained an estimated dosing fee, but actual dosing costs are
based onthe tota! costs after bids are received, Loan Fees are 2% and Grant Fees are 1.5%.

E) Plans and Specifications Approval {see DWI website for guidance and details)
1. Plans and Specifications must be submitted within 15 months of the LOIF.
2. Plans and Specifications-must be approved within 18 months of the LOIF. This
includes issuance of all permits.
3. The project’s plans and specifications must be approved by DWI prior to
advertising for bids. Changes by adderidum must be submitted to DWI for
approval. Changes by change order must also be submitted for approval.

F) Bidding and Issuance &f Authority to Award {ATA) the Construction Contract

1. Issuance of the ATA approval letter must be within 23 months of the LOIF letter.
Awarding contracts before issuance of the ATA letter is at the risk of the Owner.

2. The contracts may be advertised as soon as plans and specifications are approved and
permits areissied. NC General Statutes require the project be advertised for 7 days;
however, DWI prefers prajects be advertised for 30 days. For the initial advertisement
period, three bids must be received in order for.an award to be made, The Plans and
Specifications approval letter has the Project Bid Informatlon {PBI) Form attached. It,
and the other information described in it, must be submiitted to and approved by
DWI befare contracts can be awardad. This information includes:

a) PBIForm, fully.completed and signed by Authorized Representative;
b) Certified Bid Tabulation; seafed by the consulting engineer;
c) Proposal{s) from the successful biddet{s) (Le,, Bid Form); ‘
d) Tentative award resolution from loan redipient, subject to DWI approval:
e) Engineer'sRecommendation-of-Award Letter;
f) Proofof Advertisement (e.g, newspaper clipping of the request for bids;
g) Americarilron and Stee! Certification (DWSRF only); and
h} DBE {(MBE/WBE) outreach documentation (Detziled guidance for DBE-outreach
procedures and forms to be completed are available on the DWI website).
3. Inan environment wherg program funding is limited, monies (project costs) not
demonstrated to be needed by the Applicant will be made immediately available (de-
obligated) for future funding rounds. '
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GJ Construction Phase of Project
L Inspeciions
a) Site:nspections will be conducted for all funded projects. Coordinate the Pre-
v Construction Conference with the. Inspector assigned to the project. The number of
inspections performed will be determined based on the: length of the
project, type of project, amount of funding involved, and other factors.

: Any duly authorized representative of the State shall have access to the
work site, and the Contractor shall provide proper facilities for such access
and mspectlon Further, any authorized representativé of the State shall
have: access; for-audit.and axamination purposes, to-any records pertinent
to the'funds.

B) A primary duty of the administering State agency is to guard against fraud,
waste and abuse of Federal funds. To-ensure proper use of Federal funds,
State personnael may. review submittals, daily logs, testing reports, as-buiits:
and other -appropriate construction documentation to. verify that project
elements:meet the: approved.specifications. Generally, any chariges to unit
quantities or changes in specifications that resuit in. substantial monetary
savings for the Owner, will need to be documerited by change order.

¢) Conformanice with'SRF standard conditions is a primiary program responsibility. These
currently include DBE, Davis-Bacon and American fron and Steel.

d) Addmonallv, nspections may uncover unsafé. construction practices arid
envirohmental compliance violations, While fiot hecessarily-in SRF staff jurisdiction,
deficiencies may be referred to the appropriate: enforcement agencx&s. Expeditious
and timely use of SRF funds is & program geal, and avoidance of any delay in
construction Is-a concern, partrcularly delays assoclated with public heaith or worker
safety, which are of coricem if their owr right.

2. Dibursements(555)
a) First Disburserment
- i} Approval of Construction Contracts must happen with 24 ronths of
* the LOIF letter. The following items are requiired forapprovat;
© Contract must be fully executed and bound;
o Notice to Proceed (NTP) must be executed by thé Owner and Contractor;
o - The project specifications must include 100% perfonnance and paymernt.
bonds. Bonds must be'dated on or after the contract date;
Ofriginal power.of attorney must be dated on or after bonds;
The Coritfactor must provide current insuranice;
All documents must be bound with the specifications; and
Davis-Bacon documents must be present (bound thhm) the specifiations.
i} Capital Project Ordinance submitted as required by G.S. 159-13.2.
Alternately a budgét érdinance that clearly identifies the project
being funided by the SRF can be submitted; .
iii} Allitesiis under ltem D,1;, . -
iv) Site Certificate;

0000
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v) Engineerinig Contracts; if payment is sought;

vi) Closing Fee must have been recsived; and

vii) For Loans; promissory note executed.and returned to the Local Gevernment
Commissior (this is fequested from the LGC upon receipt of the executed
construction contract and is for the amount noted in the ATA letter).

b) Disbursements- Genera! Information

€)

i} Forms can be found.oniine: A sample was included with the Loan Offer;

ii) Disbursémentrequests should be sent to the attention of the following individual:
Teresa Tripp / NCDEG ~DWI / 1633 Mail Service Center / Raleigh, NC 27699-1633;

fii} Al items must be approved in advance’before being réimbursed;

iv) One copy of each-of: the following-inforrmation-is required for reimbursements;

o Reimbursement-request form with original signature;

Contractor's (or-contractors’) monthly estirates;

Engineering invoices; .

Invoices for any otfier approved casts;

Eligible land costs will be reimibursed when the land has been acquired. A copy of

an offer to purchasé the land miust be submitted with the appraisal. Condemmied-

landcosts are not eligible in the DWSRF program;-

v) Indicate cumulative { totals on the reimbursement frm;

vi) Check the appropriate box regarding whether the contractor(s) have: already been
paid. Note that:if DWi funds are needed to pay the contractor[s), the funds mustbe
disbursed within 3 banking daysof receipt;

vil) Asnoted in'the Awzrd Offer’s “Assurances”, sales taxes will be deducted from
disbursérnents if an applicant indicates they intend to seek reimbursemént for them
from the NC Department of Revenue. A certification form is provided on the DW!
website to indicate what the Owner intends to do regarding sales tax; and

vii)Note that Davis-Bacon certified payrolls:and materials” invoices that suppért-
the contract summary,lnvmce do not need to be submitted with

reimbursement reguests.

O 0 OO0

Project Closeout and Final Disbursemant:
i) Fundsare held at 95% unti the final payment s atitherized.
i} Required Efens'forﬁnai‘paymantlhdudé
o Theil inspector: miust issue afinal inspection report signifying the project is
complete; all concemns have been satisfied, and all charige arders have
beensubmitted.
o Finalinvoices showing zero retainage must be submitted with a
final reimbursement request.
o Subivit the following to Parn Whitley with DWI:
v Engineer’s certifications;
v/ Gwneér's Certification of Completion; and
¥" Signed Closeout Chedkdist. ..
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H) REPAYMENTS (LoansOnl)
1. Repaymerits will be reflected in the final promissory note and will be for the

r A

actual funds borrowed.
Repayments by the recipient begin on the Mav 12:or November 1% that is between
&months and 12 months after the original project completiori rioted on the NTP.

3. TheMay 1% payment includes principal and interest, while the November 1st payrrient

4.

isinterest only.

Inﬁr&stbeﬁnstnam'uefrommedate of completion noted on the NTP {i.e,, no
interest’ dunng the ofiginally planned construction period). For multi-prime
contracts; the general contract will be used to set this date.
”Consh*uct;on-i\ﬂanager—at»RnsK’ and "D&s:gn—Buﬂd” contracts should set their dates of
completion within those specific contracts.
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1. Regiildtory Authority - DWSRF
a). Thetypes of projects that can be funded are defined in Section 1452 of the
Safe Drinking Water Act. Generally, these are described as:
) Treatrent;
ii) Transmission and Distribution;
fii) Source;
iv) Storage;
V) Consolidation; and
vi) Creation of new systems,
2. Construction—jtemsNot Eligible

a) Project elements not related to the scope of the approved project.

b) DWSRF will pay to restore project-related items such as road patching, sidewalks,
fences, seeding, etc. The complete paving of stréets, unless warranted by their
disturbance:from the construction activities — even if required by NCDOT -

| is not eligible, '

: 0 Notethatmems or reworkthat should be covered by bonds; insurance or fiquidated

: damages will notba covered by the SRFfunds.
d) Anyinstallation of service lines or service laterals outside the right-of-way.
©) Opération-and-maintenance tyges of work, or items such as spare parts.

; - f) Extended warranties or maintenance contracts.

; g) Wastewater facilities are not eligible for DWSRF monies, unless work is

necessary.:to complete a drinking water project-(e.g. moving.a sewer line).

i @) Planning and Desigr Contracts must include task'descriptions; and these tasks:

‘ must be'aséociated with the project being buikt.

b) Construction Administration and Inspection;:

). TaskDescription must be included and tasks must be associated with
‘eligible' construction work

il) Typicaltasks include; but are not limited to: attending meetings, providing:
plari copies, reviewing test results, reviewing shop drawi ngs, reviewing
Ppaymentapplications, preparing change orders, coordinating with DWI,
preparing as-builts, ete. _

iii) Price should be'cost plus fixed fee or per diem with a ceiling. This fee.
schedule should be in the contract.

iv) Invoices must include hours, rate and task.

V) Contractmust be amended to pay beyond the ceiling, and it must be
accamparifed by a justification, such asa corresponding change order.

€} Cthereligible engineering activities include bidding, O8M manuals, sais reports; etc:

4. Other Higlkiity Notes ’ ,

a) Legal- Legal fees for. contract réview and for advertisements, étc.

b) Real Property - limited to actual valiie 6 the property (not what is paid). Costs.

assaciated'with condemnations sre not eligible.

¢} Preparation of permits required by Federal or State regulations. or procedures.

d) Permitsimposéd by the local unit of government {e.g., building permits)

are not eligible.
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CERTIFICATION REGARDING
UNIFORM RELOCATION ASSISTANCE-AND
REAL PROPERTY ACQUISITION POLICIES (URLAP) ACT OF 1970

~ Applicant;
.DWI Project No.:
Project Name;

Please check appropriate boxes:

O] 1 certify that all real property: (including easements) has been acquired, or ‘condemnation proceedings for
property have been éntered into, thereby providing legal access for this project:

AND

O Icertify o the best of my knowledge and belief that the acquisition of property specifically for the above-
referenced project is in compliance with the URLAP Act of 1970 (thé Uniform Act). The gcquisition of
real property either:

0. Did notresult in the displacement of any person, business or farm-operation.
OR
[0 Relocation was involved in'the land acquisition, and the Federal: Highway Administration (’FHA)
was contacted for technical asgistance.

OR

[ Compliance with the Uniform Act does not Bpply because the land and/or easements associated with
the above-referenced project was/were acquired prior to the. inception of the project.
(Date land acquired: )]

-__.._._.--..--...___.._-_---___---_--__....__....._--.’__'.-..-....-_....-..-------..-..--__---......“....-...___..._....-____---

T'uederstaiid that a false statement on this certification-may be grounds for rejection or termination of this loan.

Applicant’s uthorized Representative or Attorney (Signature) Date

Applicant’s Authorized Representative or Attorney (Print) Tile




Befit ordained by the Gove_ming-Board: of the (“Town" / “City” / “County” of insert name of local governnient unit), North Carolina,
that pursuant to Section 13.2 of Chapter 159 of the North Carolinz General Statutes, the following Capital Project Ordinance is Hereby
adopted:: - 2

‘Section 1 The capital project herein authorized (“Project”) is for the construction'and/or ifistallation of drinking water inﬁasquupnxre,

to be financed by (select those which apply: “federal Drinking Water State Revolving Fund (DWSRF) loan”/ “State of North Carolina.
tevolving loan” / State.of North Catolina grants and reserves” / “the sale of general obligation bonds™).

Section 2: The officers of this unit of local government are hereby directed to proceed with the, Project withiin the terms of the Board
resolution, loan documents and the budget coritained herein,

Section 3: The following amounts are apprapriated for the Project:.

Land SXXXXXX
Construction SEXAX XXX
TOTAL SX XXX XXX
Section 4: The following revenues are anticipated to be available to complete the Project:
Federal DWSRF Loan SXXXX.XXX
Protecds from General: Obligation Bonds ' BXXXXXXX
Transfer from Drinking Water Capital Reserve EXXXX XXX
TOTAL SEXX XXX XXX,

Section '5: The Finance Officer is hereby directed to maintain within the Capital Project Fund sofficient, specifically detailed
accounting records to satisfy the requirements of the funding agency, the funding agreements, and federal regulations. The termis of
the bond resolution also shall be met.

Section. 6; Fiinds' may be advanced from the: General Fund for the puipose of making payments as-due. Reimbursement requests
should be'made to the funding agency in‘anorderly and timely manner.

Section 7: The Finance Officer is difected.to report; on a quarterly basis, ori the Financial status of each Project element in Section'3
and on the total grant/loan revenues received or claimed.

Section 8: The Budget Officer is directed to incliide:a detailed analysis of past and future costs and reveriues on the Project in every

‘budget submission made to this Board.

‘Section 9: Copies of this Capital Project Ordinance shall be furnished by the Clerk to the Governing Board, and to the Budget Officer
‘and the Finance officer for direction in carrying out the Project.

Duly adopted this the (insere date) day of (insert manth) 201_.

Signature (Owner’s Authorized Representative)
(Seal)

Atfest:

Signature (Town / City / County, Clerk)




