To: Mayor and Members of the City Council
From: Montré Freeman, City Manager

Evelyn Benton, Finance Director

Jon Hawley, Grants Administrator
Date:  August 6, 2021

Re: Consideration - Resolution to Accept ARPA Funds

BACKGROUNOD:

On March 11, 2021, the American Rescue Plan Act of 2021 was signed into law to provide
major public investments to spur the nation’s recovery from COVID-19. Among other
provisions, ARPA provides $350 billion in funding to state and local governments in
“Coronavirus State and Local Fiscal Recovery Funds” (CSLRF). To determine funding
allocations to localities, the legislation further considered a jurisdiction’s population, and
whether or not it is an entitlement jurisdiction for purposes of funding through the
Community Development Block Grant Program; Elizabeth City is a non-entitlement
community. The legislation also provided that Treasury and states had to disburse the
first portion of local recovery funds this year, and the second portion within 12 months
afterwards.

The City received its first disbursement of CSLRF last month, in the amount of
$2,828,599.17. (Our second disbursement is estimated at $2,828,599.16, and is expected
in 2022.) At City staff’s request, Mayor Bettie Parker executed our grant agreement for
these funds on June 26, 2021. However, as an additional step to formalize our award,
City staff would also like to request that Council adopt a resolution stating we accept the
CSLRF award and will comply with federal and state requirements for the use of funds.

ANALYSIS:

The proposed resolution is attached for the Council’s review. It states the City accepts its
CSLRF award, will account for it in a separate fund, and will comply with federal and state
requirements concerning proper use and accounting of CSLRF dollars.

It remains City staff’s strong recommendation that these funds be applied to a major
wastewater infrastructure project that will address the system’s pressing needs for
additional treatment capacity, and, in turn, support the continued growth of Elizabeth



City. Notably, in his award letter to the City, Gov. Roy Cooper described ARPA as a “once-
in-a-generation opportunity,” and that CSLRF monies should be “transformational to your
community.”

Public Utilities is also in the early stages of a comprehensive wastewater assessment and
capacity study. This work will guide City staff in determining projects with the greatest
long-term benefit. The City has until December 31, 2024, to encumber funds, and until
December 31, 2026, to finish any associated work.

STAFF RECOMMENDATION:

By motion, adopt the attached resolution to further formalize the City's acceptance of
Coronavirus State and Local Fiscal Recovery Funds.




Resolution # 2021 -08-02
Resolution for Accepting American Rescue Plan Act funds

WHEREAS, the City of Elizabeth City is eligible for funding from the Coronavirus
State and Local Fiscal Recovery Funds of H.R. 1319 American Rescue Plan Act of 2021
(CSLRF); and

WHEREAS, the North Carolina General Assembly will provide for the distribution
of funds to eligible North Carolina municipalities; and

WHEREAS, before receiving a payment, the City Council is required to formally
accept the CSLRF funds; and

WHEREAS, revenue received under the CSLRF must only be spent for purposes
authorized by the CSLRF, and applicable regulations, and by state law; and

WHEREAS, revenue received under the CSLRF must be accounted for in a
separate fund and not co-mingled with other revenue for accounting purposes; and

WHEREAS, the City of Elizabeth City must comply with all applicable budgeting,
accounting, contracting, reporting, and other compliance requirements for CSLRF funds.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Elizabeth City
that we do hereby accept and request CSLRF funding to be distributed by the State of
North Carolina; and

BE IT FURTHER RESOLVED that the City of Elizabeth City affirms that the CSLRF
revenue will only be used for the purposes prescribed in the CSLRF, and in US Treasury
guidance in 31 CFR, Part 35, and any applicable regulations, and in accordance with state
law; and

BE IT FURTHER RESOLVED that the City of Elizabeth City will comply with procedures
created by the North Carolina General Assembly and the US Treasury Department to
receive funds under the act; and




BE IT FURTHER RESOLVED that the City of Elizabeth City will account for CSLRF in a
separate fund and not co-mingle it with other revenues for accounting purposes and will
comply with all applicable federal and state budgeting, accounting, contracting, reporting,
and other compliance requirements for CSLRF funds; and

BE IT FURTHER RESOLVED that the City Council of the City of Elizabeth City designates
and directs the City Manager to take all actions necessary on behalf of the City Councll
to receive the CSLRF funds.

ADOPTED, this the 23 day of August, 2021,

Bettie J. Parker
Mayor
Attest:

April D. Onley, NCCMC
City Clerk




